
                                   
 

 

 

For Immediate Release: September 5, 2019 
 
 

Statement from Housing Policy Council President Ed DeMarco on the Release of 
Presidentially Directed Reports by the Treasury Department and the Department 

of Housing and Urban Development on Housing Finance Reform 
 
 
Washington, DC – Housing Policy Council President Ed DeMarco made the following statement today 
in response to presidentially directed reports on housing finance reform by the Treasury Department 
and the Department of Housing and Urban Development.  
 
“The release of the Treasury and HUD reports on housing finance reform is an important and positive 
development for housing markets and homebuyers. The reports start a new, and hopefully final, 
chapter in the long-running conservatorships of Fannie Mae and Freddie Mac.    
 
“The Housing Policy Council applauds the thoughtful and comprehensive approach taken by the 
Administration to put forth a vision for the country’s housing finance system that reduces risks to 
taxpayers and is more reliant upon private capital and private markets than the current system. Market 
participants, including prospective homebuyers, need clarity on the future role of government in the 
mortgage market. 
 
“The Treasury Report rightly emphasizes the need for a legislative solution to end the conservatorships 
of Fannie Mae and Freddie Mac and to better protect taxpayers through expanded private participation 
in the secondary mortgage market. The HUD report rightly recognizes the need to focus FHA on 
homebuyers who are not otherwise served by private markets.  
 
“While the reports’ many details and recommendations need to be carefully reviewed and assessed, 
the Housing Policy Council endorses the market-oriented vision underpinning the reports. In particular: 
 

• The legislative recommendations for housing finance reform generally align with those already 
endorsed by HPC, other industry trade associations, leading members of Congress, and 
housing advocacy organizations. This creates a solid basis for bipartisan legislative action. 

• The Treasury’s prioritization of legislative reform is well-founded. Only Congress can provide the 
clarity and certainty of law necessary to establish an explicit government guarantee and open 
the market to competition with Fannie Mae and Freddie Mac. 

• Administrative actions to level the playing field by eliminating the DTI requirement and Appendix 
Q in the Qualified Mortgage Rule, fixing Regulation AB II to encourage private label 
securitization, and reducing market uncertainty by broadening access to market data held by the 
GSEs are all steps HPC has advocated as necessary to enable broader private capital 
participation. 

• Coordinating and rationalizing regulatory capital requirements across market participants, 
including Fannie Mae and Freddie Mac, will ensure that capital requirements for a given 
mortgage are comparable for all market participants and are sufficient for market stability and 



                                   
 

 

 

competitive balance. The Treasury report recognizes that capital comparability is needed for 
credit enhancement via mortgage insurance, credit risk transfers, and other forms of distributing 
and managing credit risk.  

• The reports correctly note that addressing the country’s current challenges in providing 
affordable housing and fostering sustainable home ownership must start with addressing 
housing supply shortages. Financing programs should be targeted at eligible families and 
designed to overcome specific barriers rather than broadly subsidizing credit costs, which risks 
driving up housing costs. 

• The HUD report acknowledges the challenges facing lenders in working with the FHA program, 
and recognizes that FHA should be modernized so that it more successfully reaches its 
traditional market segments that private markets cannot serve competitively. 

 
“In all, HPC is very encouraged at the renewed opportunity created by the Treasury and HUD reports to 
restart a much-needed national discussion of housing policy and housing finance reform. HPC agrees 
with Treasury that the GSE conservatorships must end and that homebuyers and market participants, 
as well as market stability, are best served by a reformed housing finance system that promotes market 
competition. Immediate administrative actions can move the country in that direction. Yet, ending the 
conservatorships absent legislation does not assure permanent change, may result in taxpayers 
retaining excessive risk, and could stifle competition and innovation.  
 
“HPC looks forward to working closely with the Administration and Congress to enact housing finance 
reforms that promote sound lending practices and expand housing opportunities for Americans.” 
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